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THAP. XV] [554—558

CHAPTER XV

|
ke

MANUFACTURE ACCOUNTS

* Y A=INTRODUCTORY

554. When materials  are manufactured depart-
métitally, gither for the g;jineml requirements of works

or for a particular work, a gep._Taté account, called a

L . T \c .
manufacture account, must be kept . the tran$actions
naragraph

conniected with each manufacture. See also .
599: > = %IZ’: S e >

555. The detailed accounts of the expendituré ori
a manufacture are maintained in the same way as the
accounts of a work and, in addition, an account is kept
-of the quantities and values of the products of the manu-
facture. The two sections of the accounts are known,
respectively, as the “operation” and the ‘“outturn”
accounts.

556. The ordinary forms of the registers of works
are unsuitable for recording the progress of the transac-
tions of a manufacture. Form no. 42, register of
manufacture, should be used instead.

557. It is essential that the accounts of a manu-
facture shall not remain open indefinitely. If the
operations are seasonal, the accounts of each season should
be kept separate and closed as soon as the operations
are closed. In cases in which operations are continuous,
‘the accounts must nevertheless be closed periodically, but
“at least once a year.

B—OPERATION CHARGES

558. A m?n&%ﬁe accountr is charged directly
with (1) the value w materials issued from stock or

obtained otherwise, (2) the cost of the labour employed,
and (3) other incidental charges connected with the

operations.
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559.  The following rules apply to certain specia

incidental charges :

s

da) Capital charges, such as the cost of land,
kilns, special plant, etc., incurred in connexion with
a manufacture which does not extend beyond a
single season, are debited wholly to the account of
the manufacture. 3

(b) Capital charges in connexion with a manu-
facture extending over more than one season should
be debited, in the first instance, to a special account
under the sub-head “Land, kilns, etc.,” of the stock
account. This aceount should also be charged with
the cost of répairs and renewals of the kilns, etc.
All these charges should be recovered in suitable
instalments by debit to the “operation” accounts of
the several seasons, the number of instalments and
the amount chargeable for each season being deter-
mined on the merits of each case.

The decision as to the suitable instalments whereby the ‘“Land, kilns,

etc.” account is to be cleared periodically, as given by the authority sanction-
ing the initial charge, should be recorded in the register of stock, form no. 12

and

not deviated from without the further orders of that authority.

2. When the land, kilns, plant, etc., acquired for departmental manu-
facture operations are leased to a contractor of the division or other person,
the rent charged should be credited to this special account and not to revenue.

(¢) If the manufacture is undertaken on behalf
of other divisions or departments, or of local bodies
or individuals, a charge should be made on account
of establishment and tools and plant, if leviable
under the rules, vide Appendix V, for outlay on
works undertaken on their behalf.

(d) " Save as provided in clause (c) above, no
charge is permissible on account of the general
establishment and ordinary tools and plant charges,
or on account of interest on the capital cost of the
land, kilns, plant, etc., though all these charges
should be included in any pro forma accounts of
the manufacture operations of the division, which
may be prepared under the orders of the Local
Government, with a view.fo compare the cost of
manufactured departmentally with the rates charged
by suppliers.
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56.. The accounts of road metal digging are not .,
treated as manufacture accounts, but the charges con- 3o, .
nected with land and quarries acquired for such opera-

- tions should be dealt with in accordance with paragraph
. 265. :

C—VALUE OF OUTTURN

561. A manufacture account is credited with the >wac
values of the manufactured articles and of the surplus 39%
materials sold or otherwise disposed of (paragraph 478).

562. The outturn account referred to in para- FPWAC
graph 555 should show, month by month, the quanti-" % -~
ties and values of each class of articles manufactured,
compared with the corresponding figures shown in the
estimate (if any). The detailed account for each month
should be prepared in form no. 36 outturn statement of
manufacture, and should be attached to the works
abstract for the operation. -

563. The rates for valuing manufactured articles pwac
should be so fixed as to represent, as accurately as pos- 393
sible, the actual cost of manufacture per unit but should
not exceed the market rates.

D—GENERAL ~ACCOUNT

564. A manufacture account is essentially a sus- pw.a.C
pense account, as the cost of the operations cannot be 394
~ cleared finally until they are closed. Manufacture tran-
sactions are, therefore, recorded under a distinct sub-
' head, called “ Manufacture” of the stock _suspense
- account.

565. In the stock accounts, the manufacture tran- p.w.A.C.
sactions should be recorded thus— 395.

(a) Operation charges should be shown as
receipts of stock under the sub-head “Manufac-
ture” charges representing value of stock materials
issued to manufacture being simultaneously treated
as issues of stock under the sub heads concerned.

(b) All outturn should first be brought formal-
ly on the stock account, by crediting its value to
“Manufacture” and simultaneously showing the

,"
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articles as receipts of stock under the sub-heads con-
cerned.

1. If the rate at which aj dd%, article of outturn, manufactured for a par-
ticular work, as valued, erent from the issue rate of a similar article
already in stock, the two artxcles should appear as distinct items in the stock
accounts.

2. No storage charge is leviable in respect of materials manufactured
on behalf of other divisions, departments, local bodies and individuals, which
are formally passed through the stock account under this paragraph See
also paragraph 559(c).

566. The difference between the “operation” and
“outturn” should be adjusted under the orders of com-
petent authority before the accounts of a manufacture
are closed. If the orders issued have the effect of
enhancing or lowering the value of the outturn already
brought to account, the adjustment will be made by a
suitable entry (without any fresh quantities) in the out-
turn statement, form no. 36; in other cases, the loss or
gain, as the case may be, should be taken to the expen-
diture or revenue head concerned by a regular transfer
entry, which will affect the “operation” account only. In
all cases, the total “operation” and “‘outturn” should
equal each other on closing the manufacture account.
See also paragraph 220, rule 2.




